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(54) Abstract Title 

Using rebate from crecfit card purchases for stored value card 

m) Rebates received from purchases nnade with a sponsored credit card are used to provide a third party 
with a stored value card. The stored value card has the recipients name, amount and account number thereon, 
the account is only accessible by the third party and notification of receiving is required before activation of 
the card. The rebate can be on purchases made only with the sponsor or on all purchases. 



Q 
DO 

lO 
CO 

AVAfiLABLE COPY co 

> 



un^iiC-r. 2377314 



Debit PuRGHASiNG Or Stored Value Card For Use BY And/Or 

Delivery To Otbers 

Field of the foventipn 

This invemiiAi relates to a system forpurchasfajg ortransfening of stored value or 
debit purchasiiig cards, which can be prtwnianged to be given as a gift to a designated 
recqiient. 

Background of the Invenrinn 

On nauiy occasions, consumeis. Other bank custoxneis. ^ 
other pexsons find it is desirable to anange for another piason. perhaps a relative, to have 
access ta a speoified sum of monqr. For example, a parent might wantto arrange for a 
chad to havi^ kccess to money whm the c^^ 

One nwy also find it desirable to maU a gift to another pei^n ivfao 

distant. Inth«»e4na6ttoca«s.ftkoft^ jfl^ 

or Stolen, cash is practically unrecoverable. Traveler's checks are also undesirable as they 
must be purchased^ a bank and are not aco^le for marry types of purchases. CHft 

certificates are also undesirable because thqr require the tecipi ent to purdi^ 
merchant that issued the gift cerdfi^ 

aforementioiied altonatives. 

An object of the invention is to overcome these and other drawbacks in existing 
purchase schones. 
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Another object of the invention is to provide a method for issuing a purchase card 
comprising: presenting a purchaser with the opportunity to buy the purchase card, 
detennining whether the purchaser has sufficient fiinds to pay for the purchase card, 
creating a purchase card account for a recipient designated by the purchaser; and issuing 
the purchase card. 

A ftoher object of the invention is to provide a purchase card whew the ledpienl 
activates the purchase card. 

A furfter object of the invention is to provide a purchase card where the purchase 

caiM accoum contains a moneiaiy amouat detcnnined by the pm 
10 card. 

A&rtiier o^gect of the invention is to provide a purchase c 
be added to die baionce of an issued purchase card account 

A fiathcr object of the invention is to provide a purchase card where the piirchase 
card is activated when thie issuer of the purchase card is notified that the recipient has 
15 received the purchase card. 

A farther object of the invention is to provide a purchase card where the issuer of 
the purchase card notifies tiie purchaser tiwt tiie lecipisrt has received the purchase card. 

A farther object of die invention is to provide a purchase card where the purchaser 
may designate with which merchants the purchase card may be used. 
20 A farther object of the invention is to provide a purchase card where die purchase 

card is activated for a predetermined period of time. 
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Another object is to provide a method for issuing a purchase caid as a rebate 
comprising: issuing a credit card to a cardholder, said credit card being associated 
with a sponsor, calculating a rebate amount based^qwn cardholder purchases made wth 
said credit card, issuing a purchase card to a cardholder or to a recipient designated by 
said cardholder, said purchase caid having a purchase value detennined ty said rebate 



amount 



A further object of the invention is to provide a purchase card where the recipient 
of the purchase card activates the card. 

A forther object of the invention is to provide a purchase card vte the redpi^ 
10 a«ivatesdiepunAasecanlbynoiieangtheissuerthatthBrec^^ 
purchase card. 

A further olgect of the invention is to pronrideapurchase card vi^ere the p 
card is activated for a predetermined period of time. 

A further object4)fthermviation is to provide a purchase card 1^ 
15 calculated based on all purchase made wth the credit card. 

A fiirther object of the mvention is to provide a purchase card tte 
calcalatedbasedonpurchasefiomaesponsormadewtfatiiec^^ 

A further object of the invention is to provide a purchase card where the sponsor 

• ''°^«»theissueroftheambuntofrebatedueacreditcaidholder.andtheissuerc^ 
20 purchase'cazd in that amount 

A further object of the invention is to provide a purchase card vvherc the rebate is 
based on the monetary vahie of the purchases. 
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Another object of the prweat invention is to provide a method for convert^ 
purehase <»d into a CTcdSt card comprising: create 

recq>ient designated by the purchaser; issuing the purchase card; receiving a r«quest fiom 

the recipient to convert the purchase card into a credit card; determining whether the 

5 redpient meets predeterininedaedit criteria to convert the purchase 

card; creating a credit card accoimt; and comrerting the purchase card into a cred^^ 

A furAer object of the ixivention is to provide a purchase can! vvhere the balaM 
of the purchase card account is tzansfetred to the credit card account. 

A forflier object of the invciition is to provide a purchase card where the credit 
10 cards is iamediatelyacth^ied upon behjg converted fiom a purchase 
Other objects and advantages eudst for die present invention. 
Brief Dese riution of tfiePrawinpi ...^ ■ 

Rgute 1 shows a flow diagram for a portion of the purchase card system- 

Rgore 2 shows a flow diagrana for anofliet portion of the purchase card systfem. 
" Pgtafled PescrintiQn of the P ^errea BmhnrfjmeiUs 

One embodhnent of the purchase card $ystem is shown in Fig. 1. M this 
embodiment the purchase card process b^ with an oflFer to purchase a gift c^ 
100. "nieoffermaybeinanysuitableformthatwouldnotifyprospectivepurchaserslOS 
of the avaiJability of the purchase card. For example, a written soUcitation may be maUed 

20 or otherwise distributed to potential purchasers 105. Tire oflfo may also be in the 
oral notification, for example, a telephone caU to prospectrve purchasers 105. 
Altematively. the offernuQr be published over a computer network, for example, ( 



, on an 



Internet Web ate. OAer forms of offering the sale of a purchase canl are also possible.- 
In one embodiment of the invention, offers are made to prospective purchaseis who 
already have a financial relationshqj with the offeror. Other potential purchasers may 
also be offered the opportuni^ to obtain a purchase card. 

The offer may be accepted by a purchaser 105 by notifying a customer service 
center 110. The acceptance may be in any form accq)taWe to the customer service center 
n o. For example, the purchaser msy niail, fix, or otherwise transmit a written 
acceptance, telephone an acceptance, or electronically transmit, for example via Web 

Site, an acceptance by coa^Mter or oAer suitabfc device. At step 120. the 

service center 1 10 receives pertinent inifoimation to identify dippurchaser I'OS and the 

purchaser's dearedqpending limit for the purchase cani For.iac^ 

service center niay identify ±e pundiaser 105 by name, address, credit card accoi^ 
.number..social security number, other unique identifiers or-a combination of identifiers. 

At step 130, the customer service center 120 is checked to verify that the caller or 
purchaser was included m the solicitations for this program. If the caller orpurchaser was 

not originally solicited, customer service 120 determines whether to extend an ofiFer ill 
step 135. 

If the caUer orpurchaserwas soUdted 130, certain purchaser 105 information may 
be accessed at 140- I^ for example, the purchaser wishes to pay for the purchase card 
with a credit card, the purchaser's credit card accoum information may be accessed. For 
example, the purchaser's available credit limit may be accessed a 145 to verifythat 
sufficient credit is available to cover the spending amount of the purchase card. If the 



available credit is insufficient, die purchaser 105 may be so informed at 150. The 
purchaser 1 05 may be given the onwrtunity to modify the purchase card spending 
amount, at 155, in order to ensure that the purchase amount does not exceed the available 
crediL 

5 "nwpro<»ss may traminaie at 160 it fcr example, the punAaser 105 does not vw^ 

to modify the purchase a mo mit. 

After it has been determined tiiat tiie purchaser's available credit is sufiSdent, a 
ttaasactionin^ be posted to the purchaser's credit card for the amount of the puidiase at 
170. In another embodiment of the present invention, a purchaser may lise a check, r» nh ^ 
10 or other financial mediods to obtairi a purchase card. Regardless of Uie purchasing 
method, the issuer of the purchase card must detemune whether the purchaser has. 
sufiBdent funds to. purchase die card. 

- Whdt die purchase card is paid for by credit or bank account die puidi^ 
account balance is i^dated at 175 to reflect die purchase. The account balance 
15 information as vweU as mforaaaiion identifying die purchaser 105 and the recv 

be stored in a retrievable and accessible foshion. For example, die information may be 

stored in compiiter database 1 80. After die purchaser 105 has paid (or audioiized 

pajment) fiff the purchase card, and it is posted to a credit card account, die acceptance 
process is complete and the accqitance process teimiiiates at 160. 

20 An account for the purdiase card is created at 190. This may be performed by a 

dmd party processor that establishes and manages purchase card accounts, for example, at 
200- Creation of the purchase card account may comprise various actions, sudi as. 
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recording the recipients 21 5 name, address and phone number, inipzintiag a cani with an 
account number, a recipient name and an expiration date; encoding the card to lecoid the 
purchase value stored thereon, and other actions, such as, for example, preparing account 
fuIfiJhnent documents (eg. card canier activation, eia). 

i When tfaepurchase card account is conqplete. the card is delivaed. Ihcoie 

embodiment of the invention, card nuqr be a£51iated wth aparticular network, such a 

credit network, or deWt networic For example, a card may be afiSliated with the 

network. Thedeliveiymay betothepurchaser I05ortotheiecipient215.asshown 
2 1 0. lie place of dehvBiy may be anamged duriijg the initial 
10 otfaer suitabie time before dejivay. . 

litfoimalion regarding an account is sent to accoum ffle 220. \**e^ 
benumitcired. hi one embodiment, account ffle 220 aUows monitoring of the cuirem 
balance of an account, any activity in the account, including debits a^ 
transactioijt^idatBs, and the like. Odier mformationaboi^t.^ such as purchase 

15 d»puteresolutions..thehistoiyprtmdedbyth« custom 
monitored. 

Before the purchase cani can be used to make purchases, it must be activated as 
shown in Fig. 2 at 230. Activation may be accon^disiied in any suitable manner 
example, the ndpUait 215 of the canl may place a telephone caU to an activation center 

0 240. Activatroncenter240mayactasatdemarketingvendorbyvcri^information. 
about the recipient (ie. name, address, tdephone number, etc) before the porehase card is 
activated. The activation center 240 may then transmit the data about the recipient to 



Data Service 200 to activate Repurchase card for use. Activation center 240 may also 
modify infozmation about a recipient, such as, for example, a change of address. Other 
fonns of activation, such as by compute- network may also be used 

During activation certain verifications may be made at 250 to ensure that the 
intended recipient 215 is die person attemptmg to activate &e purchase card These 
security checks 250 may entail questions about personal inibrmation (eg., name, address, 
telephone number, e/c) or rnjgr utilize o4er ydl knovmmeftods of authenticating flw 
iecipiait215. Ifthe person attempting to activate tiie purchase card does not pass the 
security check 250, die purchase card wiU be denied activation at 255 and the activation 
process may tenninate at 260. ff tiie person attempting to activate die purchase card 
passes tiieiecuriiy check 250, diey may be prompted at 252 for more mfermation. The 
infonnation may be used for subsequent security checks, should tiiey be required, or to 
verify or complete the-pu^chasetardaixolIntinfe ^fp^^^^ TO- ' 

After actiViation the pxmdiase card is reaffy for use. lasOme embodBmentsoftiie 
invention die activation process iwill end at dus point The recq>ient215 may now use die 
purchase card to make purdiases where ever, for exantple. VISA® cards are accepted. 
Each time a purchase is made using the card, the amount of the purchase will be debited 
from the card's available balance. The purchase card wiU continue to (^)erate as long as a 
positive balance remains on the card. Some embodiments ofthe purchase card have 
the capacity to have additional purchase vahie added to them after they have been 
activated 
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If the recipient of a purchase card is someone other than the purchaser, 
of the card may notify the purchaser regarding various aspects of the card. For example, 

in one embodiment of the invention, die issuer could notify the purchaser that the 
purchase card has been lecewed and activated by the intended recipienL Anissuermay 
5 a»»notifyapurtAaserwherettepunAasecardisbeingused.or^ 
purchased with die purchase card 

Some embodiments of thepurcfaase card wiU include an expiration dale. After the 
expiradori date has passed the purchase card Mofl be de-activated and cs^ 
another embodiment of the presem invention.- aifedpient or a purchaser o^^ 
card may add to Hie balance ofthe purchase card account This may take place in k ■ * 
xaanper^l^tanlialfy similar to the original purchasing of the purcha^ Fot 
ocamph^ arecipient of apiotha» 

recipient's otMit card andduttthesame amount then be ci^ 

purchase card aqcpunt*^ Qd,er.methods of addmg to die bahude of apilrchase card 

account msy also be used. •., " . . . ; . ./v .. - 

Another embodunent of the invention aUows die recipient 21 5 to convert the 
purchase card into a CKrfit card. Conversion may be acconvlished in the follo^ 
manner. The recqiient 215 calls the activation center 240 to activate the purchase card 
aixdthesecuritycheck250maybeperfomiedindieusualmanner. After passing die 
security check, the age ofdiBrecipiait215 is determinfidat270. Iftfae recipient 215 is an 
adult (eg. . over die a^ of 1 8) an offer to convert the purchase card into a credit card may 

be extended at 27 1 . At stq, 275 die recipient 2 15 may decline the offer to coiivert. i^ 



which casethepn)cessinaytenmaateat280. Ifthe recipient 215 elects to convert the 
purchase caid to a credit card the activation center 240 may capture additional data 285 
fiom recipient 215, in order to complete a credit card application. At step 290 the credit 
card appUcation data is forwairied to a credit dedsioning office 30O. The credit 
5 *«isioningofSce300inayniakcuujuiriestoaciedi^ 

a oeditreport on ^eredpient 215. At 310 the decision is rendered whether to approve 
the crecfit card application. Ifthe application for a credit card is declined at 3 15. the 
recipient 215 may be notified at 320. Notificationniay be in any suitable form, for --^ 
eitample. a letter oqilaining the declined 3q>plication may be maUed at 320 to the redpieot 

215. Other foinu of notification may also be used to notify redpieot 21 5 of 
application. 

Even fliough the credit^ard application is declmed at 310, the pi^ 
a(?tivaied foiruse. At330. the account settings aU^ 

sem to the dataservice200«nd4hetard wfll be activated as apurchase ca^^^ 
Infimnalion peitaimne to the purchase caid'aocount is^stored m aietrievaUe and 

acoessiblemanner. For exanqile, the purchase card account infermation may be stored in 
acQnqniter332. 

If the decision at 3 1 0 is to accqpt the appUcation for a credit card, the recipient 
2l5m^benotifiedat340. Again, notification may be in any suitable form, for example, 
aletterorothersuitablenotification. Regardless ofthe. decision whether to convert the 
puniase card into a credit card, the purchase card is activated at the end of the activation 
call If1hepurchasecardisnotateadyactiveiitmaybeartivatedat345. At350the 
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purchase card is converted to a credit card. Tlie credit card wiU fimction in a mann pf 
usual for such credit instruments. For example, a credit limit may be assigned, periodic 
account activifjr statements may be generated and finance charges may be appUed to any 
outstanding balance. In one embodiment, any remaining bahmce from the purchase card 
account xaay be trans&zied and appUed to the credit card account At 355 an update is 
sentto a retrievable data storage system, for example, computer 360. The update 355 
sends oedit cazd plication decisions into a database. 

In anoflier embodinMat of ibe pundiase cani. a financial institutiOT 
issues a credit card to a cardholder,:. Ilie can! nuv be a co-branded card is^ 
10 cooperation vrith a spctnsor. ,In.this embodiment, the sponsor offeis arebateto &e 
cardholder based upon die dolla r value amount of p urchases made with the co-branded 
credit card. The r ebate may app^ ta aU purchasKmadeoriSto^iTO 6ases made ^m 
fte spo^. TJie rebate m^ be calculated. 
.;. cardholder agreemem or oliiwdis^paurw In one embodiment ojf the-. 

»°Wi«¥^ ^IJ^IosiM abo« the rebate is proVi 

included with die cardholder agreement For example, the sponsor nuqr offer a fiat 
percentage n*ate fiwpnrdiases made. In one embodiment of the invention, the card 
issuer calculates the rebate due die cardholder based on the balance paid. 

In anodier embodiment, the sponsor nodfies the financial institution of the amount 
J ofrebate to be awarded to the cardholder. The financial institution will then issue a 
purchase card for the amount of the rebate. The purchase card may be used for purchases 
in die above described manner, for example, everywhere VISA® is accepted, or the 
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purchase card may be used for pnrcbases solely with the sponsor or other designated 
entities. 

Other embodiments and uses of the invention wUI be apparent to those skilled 
the art from consideration of the specification and practice of the invention disclosed 
heran- The specification and examples should be considered ecempla^ The scope 
of die invention is only Ihnited by the chmns appended her^. 
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